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TAGS: EFIN, Cl 

SUBJECT: CHILE DEBT RESCHEDULING 
REF: STATE 067491 

1. IN MEETING ON MARCH 27 DCM ASKED BROSSOLETTE ABOUT 
CURRENT STATUS OF HIS UNDERTAKING TO REEXAMINE WITH 
PRESIDENT GISCARD D'ESTAING POSSIBILITY OF FRANCE'S 
AGREEING TO MEETING IN APRIL OF PARIS CLUB ON CHILE 
DEBTS. BROSSOLETTE AT FIRST EXPRESSED SURPRISE THAT WE 
HAD NOT HAD SOME FURTHER WORD ON THIS MATTER FROM 
EITHER FOREIGN MINISTRY OR FINANCE MINISTRY. WE SAID 

IT WAS OUR IMPRESSION FROM INFORMAL SOUNDING WE HAD 
MADE YESTERDAY WITH PELLETIER! OF FOREIGN MINISTER'S 
STAFF) THAT FOREIGN AND FINANCE MINISTRIES WERE 
WAITING FOR A SIGNAL FROM ELYSEE. 

2. BROSSOLETTE THEN REITERATED FRENCH CONCERNS ABOUT 
POSSIBLE INTERNAL POLITICAL REPERCUSSIONS IN FRANCE 
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IF MEETING OF CLUB WERE HELD AT EARLY DATE. HE 
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REFERRED TO PROTEST OF FRENCH SOCIALIST PARTY IN THIS 
REGARD THAT APPEARED IN FRENCH PRESS EARLIER THIS WEEK. 
FRANCE, HE SAID, HAD HAD NO WISH TO SEE POLITICAL 
ISSUES INTRODUCED INTO PARIS CLUB. HOWEVER, BRITISH 
DECISION TO STAY AWAY HAD TRIGGERED CONSIDERABLE 
NUMBER OF ABSTENTIONS, AND THIS FACTOR HAD ALSO MADE 
IT DIFFICULT TO MOVE AHEAD AS PLANNED. IT WAS IN 
LIGHT OF THESE CONSIDERATIONS THAT FRENCH GOVT HAD 
SUGGESTED (SIC) IN ITS MESSAGE TO OTHER CREDITOR COUNTRIES 
POSTPONING MARCH 24-25 MEETING OF CLUB POSSIBILITY 
OF 'INFORMAL" MEETING DURING APRIL OF CREDITORS ONLY. 
SUCH A MEETING COULD TAKE PLACE WITHOUT ANY PUBLICITY 
AND WOULD PROVIDE OPPORTUNITY FOR CREDITORS TO 
EXAMINE QUIETLY AMONG THEMSELVES HOW TO GET OUT OF 
PRESENT IMPASSE. 

3. DCM REPLIED THAT WE WOULD OF COURSE SEEK 
WASHINGTON'S REACTIONS TO IDEA OF MEETING OF CREDITORS 
ONLY. HOWEVER, IT WAS CLEAR FROM OUR INSTRUCTIONS 
THAT U.S. VERY MUCH WANTED TO SEE MEETING IN APRIL OF 
CLUB ITSELF (I.E., INCLUDING VIRTUALLY ALL MAJOR 
CREDITORS AND CHILE), WHICH COULD CONSIDER AND HOPE- 
FULLY GRANT CHILE'S REQUEST FOR RESCHEDULING OF 1975 
MATURITIES. DCM REMINDED BROSSOLETTE THAT AT TIME 

OF FRENCH DECISION TO POSTPONE MARCH 24-25 MEETING, 

FIVE OUT OF SIX MAJOR CREDITORS HAD SIGNIFIED THEIR 
INTENTION TO PARTICIPATE, AND THAT IN OUR VIEW, THIS 
REPRESENTATION AMPLY JUSTIFIED GOING AHEAD. 

4. BROSSOLETTE SAID HE WOULD INSTRUCT DUTET, ELYSEE 
ECONOMIC ADVISER, TO FOLLOW UP WITH FOREIGN AND 
FINANCE MINISTRIES WITH A VIEW TO FORMULATING 
COORDINATED FRENCH POSITION ON POSSIBILITY OF HOLDING 
CLUB MEETING WITH CHILEANS SOME TIME IN APRIL. HE 
SAID WE WOULD BE HEARING FROM DUTET LATER TODAY OR 
SOME TIME TOMORROW. 

5. RE PARA 2 REFTEL, AT THIS JUNCTURE, WE RATE AS 
"FAIR" AT BEST CHANCES THAT FRANCE WILL 

AGREE TO MEETING IN NEAR FUTURE OF FULL CLUB. IT IS, 
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HOWEVER, CLEAR THAT THEY ARE WILLING TO GO AHEAD WITH 
INFORMAL, UNPUBLICIZED MEETING OF CREDITORS ONLY 
(WHICH WE NOTE FROM PARA 5 BONN 4989 GERMANS ALSO 
FAVOR). WE BELIEVE FRENCH WOULD BE MOST UNHAPPY TO 
SEE MEETING MOVED TO ANOTHER FORUM OR LOCATION, AND 
THAT THIS REACTION WOULD AFFECT NEGATIVELY THEIR 
WILLINGNESS TO PARTICIPATE IN SUCH A MEETING. WE 
LIKEWISE NOTE FROM PARA 3 BONN 4989 GERMANS ARE 
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APPREHENSIVE RE POLITICAL CONSEQUENCES OF ATTEMPTING 
TO WREST PARIS CLUB CHAIRMANSHIP AWAY FROM FRENCH. 
RUSH 
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